CHOICE FOUNDATION

Regd Off: 3rd Floor, Dr No. 2-20/4-8, Pullareddy Sweetshop Building,
Kothaguda Road, Hyderabad-500081, Telangana, India.

CIN: U85100TG2012NPL083532 email ID: finance@jisch.in

NOTICE OF THE $™ ANNUAL GENERAL MEETING

NOTICE is hereby given that 8" Annual General Meeting of the members of CHOICE
FOUNDATION will be held on Wednesday, 30" December 2020, at 3.00 P.M, at the Registered
Office of the Company at 3 Floor, Dr No. 2-20/4-8, Pullareddy Sweetshop Building, Kothaguda
Road, Hyderabad-500081, TG India. to transact the following;: ‘

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Balance Sheet as at 31% March, 2020, the
Income & Expenditure Statement for the year ended as on that date, and the Reports of the
Directors' and Auditors' thercon.

By order of the Board of Directors
For CHOICE FOUNDATION

Director

Place: Hyderabad
Date: 15.12.2020

REGISTERED OFFICE

3rd Floor, Dr No. 2-20/4-8,
Pullareddy Sweetshop Building,
Kothaguda Road,

Hyderabad-500081, Telangana, India.




NOTES:

1. AMEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
APPOINT A PROXY/ PROXIES TO ATTEND AND VOTE INSTEAD OF
HIMSELF/HERSELE. SUCH A PROXY/ PROXIES NEED NOT BE A MEMBER OF THE
COMPANY

2. A person can act as proxy on behalf of members not exceeding 50 and holding in the aggregate
not more than 10% of the total share capital of the Company carrying voting rights. However, a
membet holding more than 10% of the total share capital of the Company carrying voting rights
may appoint a single person as proxy and such person shall not act as proxy for any other
shareholder. The instrument of proxy in order to be effective, should be deposited at the registered
office of the Company, duly completed and signed, not less than 48hours before the
commencement of the meeting.

3. Corporate members intending to send their authorised representatives to attend and vote at the
meeting are requested to send a certified copy of the board resolution authorizing their
representative to attend and vote on their behalf at the meeting.

4. All correspondence relating to transfer of shares, change of address quoting the relevant folio
numbers should be sent to the Registered Office of the Company.

5. Members are requested to bring their copies of the Annual Report and attendance slip to the
Meeting.

By order of the Board of Directors
For CHOICE FOUNDATION

Place: Hyderabad
Date: 15.12.2020

REGISTERED OFFICE

3rd Floor, Dr No. 2-20/4-8,
Pullareddy Sweetshop Building,
Kothaguda Road,

Hyderabad-500081, Telangana, India.




CHOICE FOUNDATION

Regd Off: 3rd Floor, Dr No. 2-20/4-8, Pullareddy Sweetshop Building,
Kothaguda Road, Hyderabad-500081, TG India.

CIN: U85100TG2012NPL083532 email ID: finance@lsch.in

BOARD’S REPORT

To the Members,
Your Directors have pleasure in submitting their 8" Annual Report of the Company together with
the Audited Statements of Accounts for the year ended 31° March 2020.
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FINANCIAL SUMMARY AmountinRs
Particulars As at the end of current As at the end of previous
reporting period reporting period
Total Revenue (Donaticns) 64,82,858 48,18,853
Total Expenses 52,19,430 54,83,303
Profit or Loss before Exceptional and
Extraordinary items and Tax 12,63,428 -664,450

Less: Exceptional Items - S

Less: Extraordinary ltems & =

Profit or Loss before Tax 12,63,428 -664,450

Less: Current Tax - -

Deferred Tax - -

Profit or Loss After Tax 12,63,428 -664,450
DIVIDEND

No Dividend was declared for the current financial year.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCTION AND PROTECTION FUND
The provisions of Section 125(2) of the Companies Act, 2013 do not apply as there was no dividend declared
and paid last year. '

REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS:
Your Directers are optimistic about company’s business and hopeful of better perfermance with increased
revenue in next year, There was no change in the nature of business of company.

MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL POSITION OF THE COMPANY
OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR TO WHICH THIS FINANCIAL STATEMENTS RELATE
AND THE DATE OF THE REPORT

No material changes and commitments affecting the financial position of the Company occurred between the
end of the financial year to which this financial statements relate on the date of this report

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO
The provisions of Section 134{m) of the Companies Act, 2013 do not apply to our Company. There was no
foreign exchange inflow or Outflow during the year under review.

STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK MANAGEMENT POLICY OF THE

COMPANY
The Company does not have any Risk Management Policy as the elements of risk threatening the Company’s
existence are very minimal.
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DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON ITS CORPORATE SOCIAL
RESPONSIBILITY INITIATIVES
The Company has not developed and implemented any Corporate Social Responsibility initiatives as the said
provisions are not applicable.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER SECTION 186 OF THE COMPANIES
ACT, 2013

There were no loans, guarantees or investments made by the Company under Section 186 of the Companies
Act, 2013 during the year under review and hence the said provision is not applicable.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES

There are no contracts or arrangements made with related parties as defined under Section 188 of the
Companies Act, 2013 during the year under review are under regular business transactin and arm length
tranactions.

EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR ADVERSE REMARKS OR
DISCLAIMERS MADE BY THE AUDITORS AND THE PRACTICING COMPANY SECRETARY IN THEIR REPORTS

There are no qualifications, reservations or adverse remarks made by the Auditors in their report. The
provisions relating to submission of Secretarial Audit Report is not applicable to the Company.

COMPANY’S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF REMUNERATION AND
DISCHARGE OF THEIR DUTIES

The provisions of Section 178(1) relating to constitution of Nomination and Remuneration Committee are not
applicable to the Company

ANNUAL RETURN
The extracts of Annual Return pursuant to the provisions of Section 92 read with Rule 12 of the Companies
(Management and Administration) Rules, 2014 is furnished in Annexure A and is attached to this Report.

NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR UNDER REVIEW
The Company has duly conducted the Board meetings during the financial year under review as per Annexure B
attached to this Report.

DIRECTORS RESPONSIBILITY STATEMENT
In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the Board hereby submit its
responsibility Statement:

(a) in the preparation of the annual accounts, the applicable accounting standards had been followed along
with proper explanation relating to material departures;

(b) the directors had selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the
company at the end of the financial year and of the profit and loss of the company for that period;

(c) the directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act for safeguarding the assets of the company and for preventing and
detecting fraud and other irregularities;

{d) the directors had prepared the annual accounts on a going concern basis;

(e) the Company being unlisted, sub clause (e) of section 134(3) of the Companies Act, 2013 pertaining to laying
down internal financial controls is not applicable to the Company; and

() the directors had devised proper systems to ensure compliance with the provisions of all applicable laws and
that such systems were adequate and operating effectively

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES
The Company does not have any Subsidiary, Joint venture or Associate Company during the year under review.
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DEPOSITS
The company has not accepted Deposits from its members which is unsecured. In our opinion clauses {a) to {e)
of section 73, sub-section (2) are not applicable in terms of Notification issued by MCA dated 05" June 2015.

DIRECTORS
During the year under review, Mr. Sobhanadri Naga Yarlagadda, appointed as Director on 21/12/2019. The
Company is not mandatorily required to appoint any whole time Key Management Personnel (KMP).

DECLARATION OF INDEPENDENT DIRECTORS
The provisions of Section 149 for appointment of independent Directors do not apply to the company.

ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO FINANCIAL STATEMENTS

The Company has in place adequate internal financial controls with reference to financial statements. During
the year under review, such controls were tested and no reportable material weakness in the design or
operation were observed.

21 STATUTORY AUDITORS .
M/s VASG & Associates., Chartered Accountants were appointed as Statutory Auditors in the Annual General
Meeting held in the year 2019 of the company.

22 DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE AND PROVIDING VIGIL MECHANISM
The provisions of Section 177 of the Cornpanies Act, 2013 read with Rule 6 and 7 of the Companies (Meetings of
the Board and its Powers) Rules, 2013 is not applicable to the Company.

23 SHARES
During the year under review, the company has undertaken following transactions:
Increase in Share Buy Back of Sweat Equity Bonus Shares Employees Stock
Capital Securities Option Plan
Nil Nil Nil Nil Nil

24 DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS, COURTS AND TRIBUNALS
No significant and material order has been passed by the regulators, courts, tribunals impacting the going
concern status and Company’s operations in future.

25 ACKNOWLEDGEMENTS
Your Directors place on record their sincere thanks to bankers, business associates, consultants, and various
Government Authorities for thelr continued support extended to your Companies activities during the year
under review. Your Directors also acknowledges gratefully the shareholders for their support and confidence
reposed on your Company.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
CHOICE FOUNDATION

L on

Date: 15.12.2020

Place: Hyderabad

SXTISHBABU GHANTA DASARI BHASKAR REDDY
Director Director
DIN: 02893983 DIN : 00157695




Annexure — A to the Directors’ Report

Form No. MGT-9

EXTRACT OF ANNUAL RETURN ASON THE FINANCIAL YEAR ENDED
ON 31°T MARCH 2020

[Pursuant to_section 92(3) of the Companies Act, 2013 and rule12(1) of the

Companies (Management and Administration) Rules, 2014 ]

I. REGISTRATIONANDOTHERDETAILS:

i | CIN - U85100TG2012NPLO83532

istration Date 1071072012

fii. of the Company .. - CHOICE FOUNDATION
iv. | Category/Sub~Category. of the Company Limited by Shares/Indian

Company Non-Government Company

v. | Address of the Registered office and, 3rd Floor, Dr No. 2-20/4-8,
contact details 0 ‘1 Pullareddy Sweetshop Building,
: : Kothaguda Road, Hyderabad-
500081, Telangana, India.
{ Email: : finance@lsch.in

vi. | Whether listed company -1 No

vii. | Name, Address and Contact details of . | NA
Registrar:and Transfer Agent, if any . .

IX. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the
company shall be stated: -

Sr.. |\Name and Description of .. INIC Code of . "% to total turnover
No. main products/ services the Pl‘Od.l-lCt/ of the company
: k i sarviee i ' =
1 100
Donations received




III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES-

NIL

Sr.. | Name And Address Of | CIN/GLN:.;. Holding/ %of Applicable

No. | Th¢ Company. Subsidiary shares Section
e [ - /Associate held :

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage

of Total Equity)

i. Category-wise Share Holding

Category of
Shareholders

'No. of Shares held at.the
| beginning of the year

'No. of Shares held at
[ithe end of the year

1)Indian
a) Individual/ HUF 0 10000 10000 100 10000 10000 100 0
b) CentralGovt 0 0 0 [1} 0 0 0 0
c) State Govt(s) 0 0 0 0 0 0 0 0
d) Bodies Corp 0 0 0 0 0 0 0 0 0
e) Banks / FI 0 0 0 0 0 0 0 0
f) Any Other 0 0 0 0 0 0 0 0 0
10000 10000 100 10000 10000 100
Sub-total(A)(1):- 0 0 0
2)Foreign.
g) NRIs- 0 0 0 0 0 0 0 0
Individuals
h) Other- 0 0 0 0 0 0 0 0
Individuals
i) Bodies Corp. 0 [ 0 0 [ 0 0 0
j)Banks / FI 0 0 0 0 0 0 0 0
k) Any Other.... 0 0 0 0 0 0 0 0
[} 0 0 0 0 0 0 0
Sub-total(A)(2):-




B.Public . -
Shareholding

1. Institutions

a) Mutual Funds

b) Banks / FI

c) Central Govt

d) State Govt(s)

e) Venture Capital
Funds

ojojojolo

ojloioiQ|o

ojOoj0iC|O

ojoioiolo

ocleioiclo

oloiociolo

[« Nalye] o) Ja)

(=R N~} J=) Ho) K=

f) Insurance
Companies

g) FIIs

h) Foreign Venture
Capital Funds

i) Others (specify)

Sub-total(B)(1)

2. Non
Institutions

a) Bodies Corp.
(1) Indian
(ii) Overseas

b) Individuals

(i) Individual
shareholders
holding nominal
share capital upto
Rs. 1 lakh

(it) Individual
shareholders
holding nominal
share capital in
excess of Rs 1
lakh

c) Others(Specify)

Sub-total(B)(2)

TotalPublic
Shareholding
(B)=(B)(1)+
(BY(2)

C. Shares held by
Custoedian for
GDRs & ADRs

Grand Total
(A+B+C)

10000

10000

100

10000

10000

100




Shareholding of Promoters — There are no changes - List of Attached

Sr. .[Shareholde Shareholding at the Shareholding at the end of
No | r's Name beginning of the year the year
No. of = Bbiof - 19%0f No. of % of %0f % change
Shares - total .°:- Shares . .Shares. jtotal Shares in"share
{Shares.. - Pledged /| Shares - - IPledged /- -{holding
Clofthe " 4ncumbe efthe 4ncumber: - iduring
companirred o compan ired to. total ithe year
Gy ietal Y. shares
i o ishares ] :
1 DASARI 1500 15 0 1500 15 0 0
BHASKAR
REDDY
SATISHBABU 5100 51 i 5100 51 0 0
GHANTA
ROOPA 2400 24 0 2400 24 0 0
GHANTA
1 RADHA 1000 10 0 1000 10 0 [
-1 KRISHNA
| SISTA
TOTAL 10000 100 0 10000 100 0 0

Change in Promoters’ Shareholding (please specify, if there is no change -

NO CHANGES
Er’. q ot S : Shareholding at the umulative Shareholding
[ IR - _beginning of the year = ‘l‘dur’ing‘ the year

No. of shares. [% of total
shares-of the
company.

shares. 1% of total
> oooishares‘ofthe
Jcompany. oo

At the beginning of the
shliveilies o

Date wise Increase /. .-

Decrease in Promoters =

Share holding during the’

year specifying the

reasons for-increase
decrease (e.g. allotment
transfer./-bonus/ sweat

equity ietc):

At the End of the year




INDEBTEDNESS

Indebtedness of the Company including interest outstanding/ accrued but not due
for payment-NIL

Secured Unsecured Deposits “ Total
Loans .Loans : 21 Indebtedness
. excluding : .
deposits

Indebtedness at the
beginning of the financial
year

i) Principal Amount

if) Interest due but not
paid

iii) Interest accrued but
not

Total(i+ii+iii)
Change in Indebtedness
during the financial year
- Addition
- Reduction

Net Change
Indebtedness at the
end of the financial year

i) Principal Amount
il) Interest due but
notpaid iii) Interest
accrued but not due

Total (i+ii+iii)

REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL -NIL

A. Remuneration to Managing Director, Whole-time Directors and/or
Manager

Sl i~ Particulars of Remuneration Name of MD/WTD/ ‘Total
“No: 5 : ' Manager “Amount




1. Gross salary

(a)Salary as per provisions
contained insection17(1) of the
Income-tax Act, 1961

(b)Value of perquisites u/s
17(2)Income-tax Act, 1961

(c)Profits in lieu of salary under
section17(3) Income- tax Act, 1961

2. Stock Option
3. Sweat Equity
4, Commission

- as % of profit
- others, specify...

5. Others, please specify

6. Total(A)

Ceiling as per the Act




B. Remuneration to other directors: NIL

No.

sl

. -Particulars of Remuneration

Name of MD/WTD/ ~--Total:
Manager Amount

Independent Directors

-Fee for attending board committee
meetings -Commission -Others,
please specify

Total(1)

Other Non-Executive Directors

-Fee for attending board committee
meetings *Commission -Others,
please specify

Total(2)

TowlB=ie

Total Managerial Remuneration

QOverall Ceiling as per the Act

C. Remuneration to Key Managerial Personnel Other Than MD/ Manager/

WTD-NIL
SI. - i -Particulars of Key Managerial Personnel
no. | Remuneration : ] i
CEQ “Company. - CFQ... .| Total
| Secretary =
1. Gross salary
(a)Salary as per
Provisions contained in
section17(1)of the
Income-tax Act, 1961
(b)Value of Perquisites
U/s 17(2)Income-tax
Act, 1961
(c)Profits in lieu of salary
under section 17(3)
Income-tax Act, 1961
2. Stock Option
3. Sweat Equity
4. Commission - as % of
profit —others, specify...
5. Others, please specify

Total




V. PENALTIES/PUNISHMENT/COMPOUNDINGOFOFFENCES; NIL

Type  |Section | Brief Details of Penalty/ Authority | Appeal
: - of the descripti- Punishment/Compoun | [RD i I-made:
i compa - Lon i ding fees:imposed:: J/NCLT/Cou: { If .. o
nies’ L rt] o {-any(giv
s e
‘details
A. Company
Penalty
Punishment

Compounding

.B. Directors
Penalty
Punishment
Compounding

C. Other Officers In Default
Penalty
Punishment
Compounding

For CHOICE FOUNDATION

2

Director Director’




Annexure — B to the Board’s Report

CHOICE FOUNDATION

Regd Off: 3rd Floor, Dr No. 2-20/4-8, Pullareddy Sweetshop Building,
Kothaguda Road, Hyderabad-500081, Telangana, India.

CIN: U85100TG2012NPL083532 email ID: finance@isch.in

Board Meetings held During the Financial Year 2019-20

Board Meeting - 25.04.2019
Board Meeting - 10.07.2019
Board Meeting - 18.09.2019 AGM: 30.09.2019
Board Meeting - 30.09.2019 EGM: 21.122019
Board Meeting - 20.11.2019
Board Meeting - 20.02.2020
S Name of the Director Designation of the | No. of Board | No. of Board
No. Director meetings held | Meetings
during the | Attendance
Financial Year
1 | DASARI BHASKAR REDDY Director 6 ALL
2 | SATISHBABU GHANTA Director 6 ALL
3 | ROOPA GHANTA Director 6 ALL
4 | SOBHANADRI NAGA Director 6 :
YARLAGADDA
For CHOICE FOUNDATION ,

e

Director




Chartered Accountants s

vasgassociates@gmail.com

- # 503/A, 5th Floor, Kubera T i
% VASG & ASSOC|ATES Narayanagudac,)arydeurazraad _o ;:)%5029.

INDEPENDENT AUDITORS REPORT

To
The Members of CHOICE FOUNDATION.
Report on the Financial Statements

We have audited the accompanying financial statements of CHOICE FOUNDATION (“the
Company”), which comprises the balance sheet as at 31March 2020, the statement of profit
and loss for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2020, its Profit and its cash flows for
the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’'s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfiled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Management’s Responsibility for the Financial Statements

The Company'’s Board of Directors is responsible for the matters stated in Section 134(5} of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements
that give a true and fair view of the financial position and financial performance of the Company
in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
ngsonable and prudent; and design, implementation and maintenance of adequate internal
ial controls, that were operating effectively for ensuring the accuracy and completeness of
counting records, relevant to the preparation and presentation of the financial statements

N
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that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting standards and the auditing
standards and matters which are required to be included in the audit report under the provisions
of the Act and the Ruies made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143 (10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Report on Other Legal and Regulatory Requirements
i) As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The baiance sheet dealt with in this Report is in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014. g

e) On the basis of the written representations received from the directors as on 31st March
2020 taken on record by the Board of Directors, none of the directors are disqualified as
on 31st March 2020 from being appointed as a director in terms of Section 164 (2) of the
Act.

With respect to the adequacy of the internal financial controls over financial reporting of
R Company and the operating effectiveness of such controls, refer to our separate
{@Rort in “Annexure A™.




g) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the exptanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position.

ii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For VASG & ASSOCIATES
hartered Accountants

M.No.029597

Place: Hyderabad
Date: 15.12.2020
UDIN : 20029597AAAAMDGE206




Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of CHOICE
FOUNDATION (“the Company”) as of 31March 2020 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and
the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company's internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

dble assurance regarding the reliability of financial reporting and the preparation of
statements for external purposes in accordance with generally accepted accounting




principles. A Company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the Company are being made only in accordance with
authorizations of management and directors of the Company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 315"March 2020, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

or VASG & ASSOCIATES

M.No.029597

Place: Hyderabad

Date: 15.12.2020

UDIN : 20029597 AAAAMDG206
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nnexure-A to the Independent Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
financial statements for the year ended 31 March 2020, we report that:

i)

The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

a. These fixed assets have been physically verified by the management at reasonable intervals
having regard to the size of the Company and the nature of its assets. No material discrepancies
were noticed on such verification.

b. As per the information and explanation given to us and on the basis of our examination of the
records of the Company, the Company does not own any immovable properties and hence this
clause not applicable. .

According to information and explanations given to us, the Company’s inventory has been physically
verified at reasonable intervals by the management and no material discrepancies were noticed, and
they have been properly deait with in the books of account.

iii) According to information and explanations given to us, the Company has not granted any loans,

secured or unsecured, to companies, firms or other parties covered in the register maintained under
section 189 of the Act.

iv) According to information and explanations given to us, the Company has not granted any loans, made

vi

vi

vi

any investments, extended any guarantees and provided any security to or on behalf of the parties
referred in section 185 and 186 of the Companies Act, 2013.

The Company has not accepted any deposits from the public.

The Central Government has not prescribed the maintenance of cost records under Section 148 (1)
of the Act for any of the services rendered by the Company.

i) Deposit of Statutory Dues.

a. According to information and explanations given to us and on the basis of our examinations of the
records of the Company, amounts deducted/accrued in the books of account in respect of
undisputed statutory dues including provident fund, income-tax, sales tax, value added tax, duty
of customs, service tax, cess, and other material statutory dues have been generally regularly
deposited during the year by the Company with the appropriate authorities. As explained to us,
the Company did not have any dues on account of employees’ state insurance and duty of excise.
According to the information and explanations given to us, no disputed amounts payable in
respect of provident fund, income-tax, sales tax, value added tax, duty of customs, service tax,
cess, and other material statutory dues were in arrears as at 31 March 2020 for a period of more
than six months from the date they became payable.

b. According to the information and explanations given to us and based on the examination of the
records of the Company, there are no dues in respect of income tax or sales tax or service tax or
duty of customs or duty of excise or value added tax, which have not been deposited with the
appropriate authorities on account of any dispute.

i) In our opinion and according to the information and explanation given to us, the company has not
defaulted in repayment of dues to banks.




x) According to the information and explanations given to us, no material fraud by the Company or on
the Company by its officer or employees has been noticed or reported during the course of our audit.

xi) The Company being a Non Profit Company, provisions of the Section 197 of Companies Act, 2013
read with Schedule V regarding managerial remuneration is not applicable.

xii) In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

xiii) According to the information and explanations given to us and on our examination of the records of
the Company, transactions with the related parties are in compliance with sections 177 and 188 of the
Act where ever applicable and details of such transactions have been disclosed in the financial
statements as required by the applicabie accounting standards.

xiv) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year.

xv) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with directors
or persons connected to him. Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
2034.

For VASG & ASSOCIATES
Shartered Accountants

&
FRN:008pAR 5

Place: Hyderabad
Date: 15.12.2020
UDIN: 20029597 AAAAMD6206
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B . CHOICE FOUNDATION
y F-202, EMKAY MANOR,PLOT NQ.30
SRINAGAR COLONY,HYDERABAD-500073
BALANCE SHEET AS AT 31ST MARCH, 2020
Particulars Note. No. | AS ON 31-03-2020 | AS ON 31-03-2019
. EQUITY AND LIABILITIES
(1) Shareholder's Funds
(a) Share Capital 1 1,00,000 1,00,000
(b) Reserves and Surplus 2 -36,415 -12,99,843
(2) Non-Current Liabilities
(a) Long-Term Borrowings 3 11,500 11,500
3) Current Liabilities
(a)Trade Payables 4 11,33,503 23,05,000
(b) Short-Term Provisions 5 13,55,292 8,61,541
Total Equity & Liabilities 25,63,880 19,78,198
ILASSETS
(2) Current Assets
(a) Cash and cash equivalents 6 25,07,242 19,21,562
(b) Other Current Assets 7 56,637 56,637
Total Assets 25,63,880 19,78,198
Schedules referred fo above and notes attached there to form an integral part of Balance Sheet
This is the Balance Sheet referred to in our Report of even date.
VASG & ASSOCIATES

Firm Reg. No.: 0060708
UDIN:20029597AAAAMD6206
PLACE: Hyderabad
DATED:15.12.2020

For Choice Foundation

(@fé) A
(DIR CTOR)%( (DIRECTOR)
Vi

o
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CHOICE FOUNDATION
i3 F-202, EMKAY MANOR,PLOT NO.30
SRINAGAR COLONY,HYDERABAD-500073

INCOME AND EXPENDITURE FOR THE PERIOD ENDED 31ST MARCH, 2020

ig Particutars Note. No.] AS ON 31-03-2020 AS ON 31-03-2019
| Revenue from operations 8 64,82,858 48,18,647
I |Other Income 9 - 206
] Ill. Total Revenue (! +I) 64,82,858 48,18,853
IV |Expenses:
Financial Costs 10 9,934 9,901
Other Administrative Expenses 11 52,09,496 54,73,402
Total Expenses (IV) 52,19,430 54,83,303
V' |Surplus /Deficit for the year (n-v) 12,63,428 |- 6,64,450
Schedules referred to above and notes attached there to form an integral part of Income & Expenditure Statement

In Terms of our even date

For Choice Foundation

Membership No. : 029597
Firm Reg. No.: 0060708
UDIN:20029597AAAAMDG206
PLACE: Hyderabad
DATE:15.12.2020




CHOICE FOUNDATION
Schedules Forming Integral Part of the Balance Sheet as at 315t March, 2020

Note : 1 Share Capital
i; Particulars Current Year Previous Year

1 JAUTHORIZED CAPITAL

10,000 Equity Shares of Rs. 10/- each. 1,00,000 1,00,000
1,00,000 1,00,000

2 |ISSUED , SUBSCRIBED & PAID UP CAPITAL
Paid up Share capital by allotment
10000 Equity Shares of Rs. 10/- each, Fully 1,00,000 1,00,000
Total 1,00,000 1,00,000

SHARES HELD BY THE MEMBERS IN EXCESS OF 5% QF OF THE SHARE CAPITAL

NO.OF SHARES
EL‘ Particulars Current  Year Previous Year
1 |Dr.Satish Babu Ghanta 51,000 51,000
2 |Bhaskar Reddy Dasari 15,000 15,000
3 |DrRoopa G 24,000 24,000
4 |Radha Krishna 10,000 10,000
Note : 2 Reserve & Surplus
2; Particulars Current  Year Previous Year

Surplus (Profit & Loss Account)

Balance brought forward from previous year -12,99,843 -6,35,393

-12,99,843 -8,35,393
Add: Profit for the period 12,63,428 -6,64.450
Total Reserves & Surplus -36,415 -12,99,843

Note : 3 Long Term Borrowings
az Particulars Current  Year Previous Year
A) |Secured Loans
B) |Unsecured Loans
- From Others 11,500 11,500
Total 11,500 11,500
Note : 4 Trade Payables
ﬁ; Particulars Current Year Previous Year
1 |Sundry Creditors 11,33,503 23,05,000
Total 11,33,503 23,05,000
Note : 5 Short Term Provisions
zg Particulars Current Year Previous Year
Provisions
Audit fee payable 45,000 30,000
Salaries Payable 15,610 15,610
Other Provisions 6,06,132 8,15,931
JDS Payable 6,88,550
tai 13,55,292 8,61,541




CHOICE FOUNDATION

Schedules Forming Integral Part of the Balance Sheet as at 31St March, 2020

Note : 6 Cash & Cash Equivalents

S Particulars TS Previous Year
No Year
1|Cash-in-Hand
Cash Balance 8,364 8,368
2|Bank Balance
Bank Balance 24,98,878 19,13,194
Total 25,07,242 19,21,562
Note :7 Other Current Assets
ST Particulars ST Previous Year
No Year
1|Others 41,637 41,637
2|TDS Receivable 15,000 15,000
Total 56,637 56,637




CHOICE FOUNDATION

Schedules Forming Part of the Income & Expenditure for the period ending 31st March, 2020

Note : 8 Revenue from Operations

ﬁg Particulars Current Year| Previous Year
1|Donations received 64,82,858 48,18,647
Total 64,82,858 48,18,647
Note : 9 Other Income
flg Particulars Current Year| Previous Year
1{Interest Income - 206
Total 0 206
Note :10 Financial Cost
22 Particulars Current Year| Previous Year
1{Bank Charges 9,934 9,901
Total 9,934 9,901
Note : 11 Other Administrative Expenses )
Sr. ) .
No Particulars Current Year{ Previous Year
1 |Corporate Billing 28,10,500 40,75,000
2 |Medical Support 1,03,400 50,000
3 |Audit fee 15,000 10,000
4 |Golf Expenses 22,18,596 12,86,215
5 |Courier Charges 550
6 |Danamojo registration fee 5,000
7 [|Press Expenses 55,000 6,500
8 |printing & Stationary 500 1,000
Defy Sports Expenses 4,400
9 |ROC Fee 2,100 6,000
10 |Travelling Expenses 2,614
11 |World Mental Health Expenses 30,523
Total 52,090,496 54,73,402

e
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CHOICE FOUNDATION

Cash Flow Statement for the year ended 31 March, 2020

Particulars

FY 2019-20

FY 2018-19

Net Profit Before Tax
Adjustments for:

Depreciation

Preliminery Expenditure writtenoff
Interest received

Interest & Finance Charges

Operating Profit before Working Capital Changes

Adjustments for:
Decrease/(increase) in Inventories
Decrease/(increase) in Trade Receivables

Decreasef(Increase) in Short term loans & advances
Decrease/(Increase) in Other Current Assets

Increase/{Decrease) in Provisions

Increasef(Decrease) in Short term borrowings

Increase/(Decrease) in Payables

Cash generated from operations
fncome Taxes paid

Net Cash flow from Operating activities

B CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets
Increase in Capital WIP
Increase in Preliminary expenditure

(Increse)/Decrease in Long term Loans & advances

Net Cash used in Investing activities

C CASH FLOW FROM FINANCING ACTIVITIES

Issue of Equity Share Capital
Decrease in Share Application Money
Increase in L.ong term borrowings
Interest received

Interest paid

Net Cash used in financing activities

CASH FLOW FROM OPERATING ACTIVITIES

4,93,749

(11,71,497)

12,63,428

12,63,428

(6,64,450)

(15,006)

(6,77,748) 23,05,000

(6,64.450)

22,80,000

5.85,680

5,85,680

16,25,550

16,25,550

11,500

Net increase/(decrease) in Cash & Cash Equivalents
Cash and Cash equivalents at the beginning of the year
Cash and Cash equivalents at the end of the year

5,85,680
19,21,562
25,07,242

16,37,050
2,84,512
19,21,562

The above Cash Flow Statement has been prepared using the "Indirect Method™

S SE

& ASSOCIATES
RACCOUNTANTS

)

ATHA RAO)

f——"
Viembership Np. : 029597

Firm Reg. No.: 0060703
Piace: Hyderabad

Date: 15.12.2020
UDIN:20029597 AAAAMD6206

t in Accounting Standard 3 on Cash Flow Statement.

For CHOICE FOUNDATION

Director

M@()\




NOTES : 12

SIGNIFICANT ACCOUNTING POLICIES:

The accounts have been prepared primarily on the historical cost convention and in accordance
with the relevant provisions of the Companies Act, 2013 and the Accounting Standards notified
under the relevant provisions of the Companies Act, 2013. The significant accounting policies
followed by the company are stated below:

a)

e)

USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting
principles requires the management to make estimates and assumptions that affect the
reported amounts of revenues and expenses during the reporting year.

Differences between actual and estimates are recognized in the periods in which the
resuits are known/materialized.

FIXED ASSETS

Fixed Assets are stated at their historical cost of acquisition or construction, less
accumulated depreciation/amortization and impairment loss. Costs include all costs
incurred to bring the assets to their working condition and location. Assets retired from
the active use and held for disposal are stated at lower of cost or net book value or net
realizable value.

DEPRECIATION ON FIXED ASSETS
The Depreciation has been provided based on useful life of the assets as prescribed in
Schedule Il to the Companies Act, 2013 on all the assets,

REVENUE RECOGNITION
Revenue has been recognized on accrual basis. The company presents revenues net of
indirect taxes in its statement of profit and loss.

INVENTORIES

inventories are valued at lower of cost or net realizable value. Cost of inventories
includes all costs of purchases and other costs incurred bringing the inventories to their
present location and condition. Costs of inventories are determined under FIFO basis.

EMPLOYEE BENEFITS

Employee benefit in the form of provident fund is a defined benefit scheme and the
contributions are charged to the statement of profit and loss in the year when employee
renders the related service. There are not other obligations other than the contribution
payable to the respective authorities.

TAXES ON INCOME

Deferred tax is recognized on timing difference being the difference between taxable

ncome and accounting income that originates in one period and is capable of reversal in

one or more subsequent periods. Where there is unabsorbed depreciation, or carry

forward losses, deferred tax assets are recognized only if there is virtual certainty of
jon of such assets.




h)

EARNINGS PER SHARE

The company reports basic and diluted earnings per share in accordance with AS 20 on
“Earnings per share”. Basic earnings per share are computed by dividing the net profit
or loss for the year by the weighted average number of equity shares outstanding during
the year. Diluted earnings per share is computed by dividing the net profit or loss for the
year by the weighted average number of equity shares outstanding during the year as
adjusted for the effect of all dilutive preferential equity instruments , except where results
are anti-dilutive.

PROVISIONS AND CONTINGENT LIABILITIES ‘

A provision is recognized when the Company has a present obligation as a result of past

event and it is probable that an outflow of resources will be required to settle the

obligation, in respect of which a reliable estimate can be made. Provisions are not

discounted to present value and are determined as best estimates required to settle the

obligation at the balance sheet date. Contingent Liability is disclosed in case of

(i) A present obligation arising from past events, when it is not probable that an
outflow of resources will be required fo settle that obligation;

(ii) A present obligation when no reliable estimate is possible; and

(iiiy A possible obligation arising from past events where the probability ofoutflow of
resources is remote.

Contingent Assets are not recognized in the financial statements.

BORROWING COST
Borrowing cost includes interest incurred in connection with arrangement of borrowings
to the extent they are regarded as an adjustment to the interest cost.

NOTES TO ACCOUNTS:

1. The balances of Trade Receivables, Short Term Loans & Advances are subject to

con

firmation.

2. Additional information as required under schedule lll of the Companies Act, 2013.
3. Quantitative figures are not provided because of the nature of the business and the multi
various items invested.

5. “Related Party Disclosures” is as follows:
a) Key Management Personnel:

Bhaskar Reddy Dasari - Director
Satishbabu Ghanta- Direcior

iii)  Roopa Ghanta- Director

tars Health Care Private limited




Transactions during the year with related parties:

{Amount in Rs.)

Particulars KMP RelatedParties

Total O/s as on 31-03-2020

Professional charges - 28,10,500

Expenditure in Foreign Exchange - N1IL
Earnings in Foreign Exchange - NIL
Figures are rounded off to nearest rupee.

© o N>

28,10,500

13,31,803

Previous Year Figures have been regrouped or rearranged or recast wherever necessary.

ForV A 8 G & ASSOCIATES for and on behalf of the board

artered Accountants

.Viswanatha Rao)
Director
Partner
M.No:029597

Place: Hyderabad
Date: 15.12.2020
UDIN:20029597 AAAAMDE206
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CHOICE FOUNDATION

Regd Off: 3rd Floor, Dr No. 2-20/4-8, Pullareddy Sweetshop Building, Kothaguda Road,
Hyderabad-500081, TG India.

CIN: U85100TG2012NPL083532 email ID: finance@jisch.in

List of Shareholders as on 31* March 2020

S. No. Name & Address of the Members No. of Equity Nominal
Shares Face Value
Rs,
- SRI. DASARI BHASKAR REDDY 1,500 10~
2. Dr. SATISHBABU GHANTA 5,100 10/-
3. Dr. ROOPA GHANTA 2,400 10/-
4. SRI. SISTA RADHA KRISHNA 1,000 10/-
TOTAL 10,000
For CHOICE FOUNDATION

%W@AW

Director




